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EUROPEAN CREDIT

Join your peers and over 1,000 client participants who use MarketAxess 
to help achieve best execution. Investors can request a quote from up 
to 6 of 16 dealers, select the best level, and realize all the benefits and 
efficiencies offered by electronic trading on MarketAxess.

• European High Grade
• Euro Floating Rate Notes  (FRN)
• European High Yield
• Emerging Market External Debt
• Cross Product Inventory ‘Shop Window’

EUROPEAN RATES

Benefit from MarketAxess’ extension of its trading efficiencies in core and non-
core Government instruments. Trade Credit and Rates on a single platform.

• European Government Bonds 
• UK Gilts
• 8 Non-Core European Currencies: A$, C$, NZ$, SEK, SFR, NOK, ISK, YEN
• £, $ Sovereigns, Supras and Agencies (SSA)
• Covered Bonds

GLOBAL DERIVATIVES

Source pricing from a growing pool of dealers in the most liquid CDS 
instruments, and execute with an increased degree of confidence. 
Products include: 

• CDS iTraxx Indices
• CDS Single Names
• EM CDS Index
• EM CDS Single Names

MarketAxess operates a leading electronic trading platform that enables investment industry professionals to efficiently trade corporate 
bonds and other types of fixed-income instruments. MarketAxess’ patented trading technology allows institutional investor clients to request 
competitive, executable bids or offers from multiple broker-dealers simultaneously, and to execute trades with the broker-dealer of their choice. 
Institutional investors can access global liquidity provided by MarketAxess’ 80+ broker-dealer clients in U.S. high-grade corporate bonds, 
European bonds, high yield, emerging markets, agency bonds, European rates and credit default swaps.



MARKET DATA & INFORMATION PRODUCTS

Choose from the extensive range of data and analytics 
products that have been developed to assist decision 
making in a standalone fashion, or as a precursor to 
trading through the platform. Highlights include:

• Detailed MIS reporting - analysis & bespoke
• Axess Daily e-newsletter covering Euro and EM products
• BondTickerTM market data products
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EUROBONDS: PRIMARY MARKET QUIET AS INDEXES WIDEN  see page 2

 AXESS DAILY
EUROBOND EDITION | Wednesday, 7 September 2011 |

UK’S OSBORNE TO STAY THE COURSE ON AUSTERITY
U.K. Chancellor of the Exchequer George Osborne vowed to stick to his ambitious plan to cut 
Britain’s budget deficit, despite mounting pressure in recent days for the plan to be adapted to take 
account of the slowing economy. Osborne said his austerity plan is the “rock of stability” upon 
which any sustainable recovery depends. “We had an emergency budget last summer on our own 
terms, not this summer on the market’s terms, unlike so many other countries,” he said. Since he 
first laid out his plan to eliminate the structural budget deficit by 2015 by instigating GBP111 billion 
of spending cuts and tax rises in June 2010, Osborne has faced criticism from opposition lawmak-
ers, who say he is cutting too much too fast and isn’t doing enough to promote economic growth. 

SWITZERLAND CAPS FRANC AMID THREAT OF MORE ACTION
Switzerland took drastic action to protect its exporters by unilaterally setting a cap on the franc’s 
exchange rate against the euro, roiling currency markets and setting itself up as a new undewriter of 
euro-zone assets. The Swiss National Bank said it will no longer tolerate the euro trading below 
CHF1.20. The announcement came after negative interest rates and a month-long campaign of pump-
ing new cash into the market failed to deter nervous European investors from plowing into one of 
the region’s preferred safe havens. Prior to the announcement, the euro was trading at CHF1.12, hav-
ing sunk almost to parity last month. “The current massive over valuation of the Swiss franc poses an 
acute threat to the Swiss economy and carries the risk of a deflationary development,” the central 
bank said. “The SNB is therefore aiming for a substantial and sustained weakening of the Swiss franc.” 

CONSUMER, GOVERNMENT SPENDING CUTS HIT EURO-ZONE GROWTH  
The sharp slowdown in the euro-zone economy during the second quarter was due to a combi-
nation of government spending cuts and a drop in consumer spending, raising doubts about the 
wisdom of pushing ahead with austerity programs and further increases in the European Central 
Bank’s key interest rate. The European Union’s official statistics agency Eurostat said the combined 
gross domestic product of the euro zone’s 17 members grew 0.2% from the first quarter, and 
rose 1.6% from the second quarter of 2010. The quarter-on-quarter growth rate was in line with 
Eurostat’s first estimate and economists’ expectations, and was the weakest expansion since the 
end of the recession in the same period of 2009. However, Eurostat cut its estimates of year-on-
year growth from 1.7%, and also its year-on-year growth in the first quarter to 2.4% from 2.5%.

MERKEL EFSF MAJORITY IN DOUBT AFTER INTERNAL VOTE 
An internal test vote among the parties of Angela Merkel’s coalition cast doubt on whether the 
German Chancellor would get a majority in the lower house of parliament without the help of 
the opposition in a vote to enhance the euro zone’s rescue fund at the end of the month. If 
Merkel fails to get a majority in the vote with coalition lawmakers alone, it could undermine her 
ability to lead Europe’s largest economy at a time when there is renewed market turbulence 
because of the currency bloc’s deepening sovereign debt crisis. The internal German coalition 
vote came ahead of a highly anticipated ruling by Germany’s constitutional court today on the 
legality of last year’s EUR110 billion first bailout for Greece, and the setup of the euro zone’s 
current rescue fund, the European Financial Stability Facility, or EFSF. 

OECD INFLATION RATE RISES AGAIN IN JULY 
The annual rate of inflation across developed economies rebounded in July after a brief decline 
in June as food prices continued to rise sharply. Data released by the Organization for Economic 
Cooperation and Development showed consumer prices in its 34 member countries rose by 
3.1% in the 12 months to July, having risen by 3% in the year to June. The slight pickup in the 
inflation rate was due to food prices, which rose by 4.5% in the 12 months to July, having risen 
by 4.1% in the 12 months to June. A worrying development for central banks is that prices of 
goods and services other than energy and food rose by 1.7% in the year to July, up from 1.6% in 
the year to June. But with the economic recovery under threat in most developed economies, 
that is unlikely to produce an immediate response from leading central banks. 

GERMAN MANUFACTURING ORDERS FALL MORE THAN EXPECTED 
German manufacturing orders fell more sharply than expected in July, initial data from the 
Economics Ministry showed. Seasonally-adjusted data for July showed new orders falling 2.8% 
from June. Analysts polled by Dow Jones expected a more modest drop of 1.5%. A drop in for-
eign orders clearly drove the decline. Foreign orders fell 7.4% on the month, while domestic 
orders increased 3.6% on the month.

FITCH: JAPAN RATING DOWNGRADE ‘MORE LIKELY THAN NOT’
A downgrade to Japan’s credit rating is the most likely scenario, despite the election of former 
finance minister Yoshihiko Noda as prime minister, Fitch Rating’s top sovereign analyst for Asia 
said. Andrew Colquhoun, head Of Asia-Pacific sovereign ratings, told Dow Jones that Fitch would 
be monitoring how policy-making evolves under Japan’s new leadership. But he said the country’s 
track record didn’t make him optimistic about prospects for aggressive fiscal reform. Fitch has a 
double-A foreign-currency rating and a double-A-minus local-currency rating on Japan, both of 
which it put on negative outlook in May. 

»Top News This MorNiNg

Wednesday
9:30 GMT, UK
Jul Industrial Production (previous -1.6%), 
Monthly (previous 0%), Yearly  
(previous -0.3%), Manufacturing  
Output (previous -0.5%), Monthly  
(previous -0.4%), Yearly (previous +2.1%)
9:30 GMT, UK
Aug Bank of England narrow money 
11:00 GMT, GER
Jul Industrial Production Index Industrial 
Output (Adjusted) MoM (previous -1.1%), 
(Adjusted) YoY (previous +6.7%),  
Construction Output Pct Chg MoM  
(previous -4.5%), Industrial Output Pct Chg 
YoY (previous -0.3%), Manufacturing  
Output Pct Change MoM (previous -0.9%)
15:00 GMT, UK
Aug NIESR GDP Estimates 
16:30 GMT, UK
EU Pres Van Rompuy gives London 
speech on eurozone crisis 
N/A, UK
Sep Bank of England Monetary Policy 
Committee meeting 

Thursday
6:30 GMT, FRA
2Q Job creation 
7:00 GMT, GER
Jul Foreign Trade 
7:00 GMT, GER
2Q Labor cost index 
7:00 GMT, GER
Jul Manufacturing turnover 

TUESDAY: Treasury prices pared gains, 
after pushing 10-year yields to a record 
low, as U.S. stocks recovered some of their 
decline and investors seeking safety got 
flushed out of the Swiss franc after officials 
there set a floor for the currency against 
the euro. Yields on 10-year notes touched 
an all-time low of 1.90%. Thirty-year yields 
also dropped for a third day, falling as low 
as 3.18%, the lowest level since January 
2009. Yields on 2-year notes were little 
changed, more or less pinned by the 
Federal Reserve’s interest-rate policy and 
forcing investors into longer-dated debt. 

»US MARKET WRAP

»G7 CALENDAR
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MARKETAXESS operates a leading electronic trading platform that enables 
investment industry professionals to efficiently trade corporate bonds and other 
types of fixed-income instruments. MarketAxess’ patented trading technology 
allows institutional market participants to request competitive, executable bids 
or offers from multiple broker-dealers simultaneously, and to execute trades 
with the broker-dealer of their choice. Over 800 institutional investors are active 
users of the MarketAxess trading platform, accessing the global liquidity provided 
by MarketAxess’ 81 broker-dealer clients in U.S. high-grade corporate bonds, 
European bonds, high yield and emerging markets bonds, agency bonds, asset-
backed and preferred securities and credit default swaps. MarketAxess maintains 
its headquarters in New York and has offices in London, Chicago and Salt Lake City. 

FOR MORE INFORMATION: Please contact  
Joe Feerick, European Product Manager, at  
+44 20 7709-3209 or your sales representative for 
more information, or email eurocs@marketaxess.com
Visit us at www.marketaxess.com

TRADE ON

ASSET CLASS UNIQUE FEATURES

European High
Grade Corporates

• Pre-trade pricing and executable RFQ price response from leading liquidity providers
• Products: EUR, GBP and USD Eurobond Financials and Corporates, High Yield, Floating Rate Notes,  

non-core European currencies (A$, C$, NZ$, SEK, SFR, NOK, ISK, YEN)
• Single and list-based inquiries
• Actives® pages for display of pricing in most liquid instruments

European Government
Bonds

• Pre-trade pricing and executable RFQ price response from leading liquidity providers
• Products: Eurozone on the run and off the run Government bonds non-core European currencies  

(A$, C$, NZ$, SEK, SFR, NOK, ISK, YEN) and UK GBP (Gilts)

Sovereign, Supra,
and Agency (SSAs)

• Pre-trade pricing and executable RFQ price response from leading liquidity providers
• MKTX Inventory data
• Actives pages for display of pricing in most liquid instruments

Emerging Markets
(Debt and Currencies)

• Enriched TRACE data
• MKTX trade data and dealer responses to RFQs
• MKTX Inventory data

Covered Bonds
• Pre-trade pricing and executable RFQ price response from leading liquidity providers
• MKTX Inventory data
• Actives pages for display of pricing in most liquid instruments

EU Derivatives

• CDS iTraxx Indices
• CDS Single Names
• EM CDS Index
• EM CDS Single Names

U.S. Trading

• High Grade
• High Yield
• Agencies
• EM Debt and Local Currencies

ELECTRONIC TRADING ACROSS ASSET CLASSES


